CORPORATE

FUEL

M&A Market Observations

The M&A market is healthier than most believe

Organic growth opportunities harder to achieve for most business leaders

Potential sellers growing weary of difficult economic realities and resetting expectation
levels

Debt financing markets quite healthy and predictable, as banks are starved for net
interest revenue growth from more traditional loan products

Private equity capital is abundant and fund managers are aggressively trying to employ
the capital

Liquidity has grown on balance sheets of US corporates

Overall valuation statistics have recovered from 2009 lows and have approached

2007/2008 levels

M&A Market Dynamics

More private equity capital is available than at any time in history. Deal volumes fell in
the downturn, but have since begun to rebound and capital remains abundant.
There are only 5 years since 1980 in which private equity capital has exceeded S volume

available now.
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= Financial buyers are flush with cash. The US has a private equity “overhang” of nearly
$500 billion and funds are anxious to invest previously “dormant” capital.

= The “overhang” for funds established in 2008 will be expiring in 2012 or 2013. As we
approach the expiration date, the impetus to invest will only increase.
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e Strategic buyer liquidity is at an all time high, as the liquid assets of US corporate(non-
financial) businesses now exceeds $2 Trillion, an increase of over $600 Billion since
20009.
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M&A Market Valuation Multipes
Primary Sector 2007 2008 2009 2010 2011
Consumer
M&A Valuation Discretionary 10.79 9.3 6.92|  10.75 5.38
multiples have Consumer Staples 10.7 8.03 9.17 9.32 8.28
recovered Energy 8.76 7.03 577 1019 10.73
since 2009 and Financials 15.14]| 1122 13.68] 1118] 13.34
have been Healthcare 15.97] 1539 7.66|  11.67] 1168
steady across -
most Sectors... Industrla_ls 8.93 9.9 5.68 8.06 8.69
Information
Technology 14.49 145 9.96| 13.91| 12.98
Materials 8.73 8.96 7.24 9.1 8.39
Telecommunication
Services 9.2 8.09 5.4 6.64 6.51
Utilities 9.41 9.13 7.11 9,53 9.44
overall 11.32] 1081 7.52|  10.09]  10.55

Source: Capital IQ (measured by EV/EBITDA)
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Corporate Fuel is a leading New York City based investment bank that provides advice and capital to middle market companies through
three complementary businesses: Corporate Fuel Advisors, a full service investment banking firm that provides M&A, capital raising,
consulting and talent services to small and medium sized companies with revenues typically between 510 million and $S200 million;
Corporate Fuel Securities, a FINRA registered broker-dealer specializing in private placements of debt and equity securities; and
Corporate Fuel Partners, a private equity fund formed to make acquisitions of, or equity investments in, established companies with
strong prospects.
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