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Regional Economic Observations

Regionally focused companies will continue to face headwinds during the balance of 2011 and 2012.
National consumer spending levels will keep economic activity growing, in spite of financial services
industry challenges.

Good time for business leaders to be opportunistic and focused on execution.

Best for business leaders to develop plans, given these macro economic realities, which may include:
selective investments, acquisitions, recruitment of talent to improve likelihood of success.

Challenging Regional Economic Circumstances

Momentum to an economic recovery, which was evident through the end of the second quarter or 2011,
has now been largely lost.

Concerns regarding health of European Banking Sector and its exposure to sovereign debt of Greece,
Portugal, Spain and Italy, along with the political challenges of any moderate fix, are real.

US banking industry most exposed to European Banking Sector troubles through derivative and other
bank-to-bank trading activities.

Passage of Dodd Frank and the recently published Volcker Rule regulations, increase the compliance
burden for major financial institutions and will reduce profitability, leading to layoffs and some structural
change at many institutions.

The Office of the NYS Controller issued a report on 10/11/2011 that suggests that the securities industry
has lost 4,000 jobs so far this year and is likely to lose an additional 10,000 jobs by the end of 2012.

o Onein 8jobsin New York City and 1 in 13 jobs in New York State are linked to the securities
industry.

o Securities-related activities accounted for 14 percent of New York State’s tax revenues and
almost 7 percent of New York City’s.

o One out of every three jobs lost during the recession in New York City was in the financial
services sector (i.e., securities, banking, insurance, and real estate).

o In August 2011, the number of securities industry jobs outside of New York City accounted for
11.9 percent of all securities jobs in New York State, the highest share ever.

o Should the securities industry lose an expected additional 10,000 jobs by the end of 2012, this

would bring total job losses in the industry to 32,000 since January 2008.

State and municipal budgets are likely to be impacted, as the securities jobs are high paying ones. In
2010, the securities industry accounted for 23.5 percent of all wages paid in the NYS private sector
despite accounting for only 5.3 percent of all private sector jobs.
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The Good News is Outside the New York City Area

Retail Sales for September

THOMSON REUTERS SALES

RETAIL COMPOSITE INDEX Results are for the five weeks that ended Oct. 1, except as noted, compared
Year-to-year change based with the period a year earlier.

on monthly sales at stores TOTAL SALES, CHANGE IN

open at least a year. COMPANIES IN BILLIONS  CHANGE  SAME-STORE SALES

#10% +5.1% Wal- Mart releases rts sa!es l‘rgures quarterly
Costco* 5 weeks to Oct. 2

Limited Brands

*Company disclosed figures only to the nearest round number
Sources: company reporls: Thomson Reulers

e September comparative same store retail sales statistics remained remarkably strong, suggesting that
consumer spending continues to improve. This suggests that the European Banking and sovereign risk
troubles mean little to the average US consumer household.

e We believe that based upon these and other factors, holiday retail sales will show some strength and
continued momentum.

e Industrial sectors benefiting from improved exports, years of more disciplined management and increased
liquidity.

e  Marcellus Shale gas drilling activity likely to be the biggest single economic engine in NYS, as it has been in
Pennsylvania, where it has created over 4,000 jobs in the last 2 years.

Corporate Fuel is a leading New York City based investment bank that provides advice and capital to middle market companies through
three complementary businesses: Corporate Fuel Advisors, a full service investment banking firm that provides M&A, capital raising,
consulting and talent services to small and medium sized companies with revenues typically between 510 million and $200 million;
Corporate Fuel Securities, a FINRA registered broker-dealer specializing in private placements of debt and equity securities; and
Corporate Fuel Partners, a private equity fund formed to make acquisitions of, or equity investments in, established companies with
strong prospects.
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